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DATE: J u l y  1, 1985 

MATTER OF: v e t e r a n s  A d m i n i s t r a t i o n  F u n d i n g  F e e  

An e m p l o y e e  of  t h e  D e p a r t m e n t  of t h e  I n t e r i o r  
DIGEST: may n o t  be r e i m b u r s e d  f o r  a V e t e r a n s  Admin i s -  

t r a t i o n  f u n d i n g  f e e  i n c u r r e d  i n  p u r c h a s i n g  a 
r e s i d e n c e  a t  h i s  new d u t y  s t a t i o n .  T h e  f u n d -  
i n g  f e e  is a f i n a n c e  c h a r g e  imposed i n  addi-  
t i o n  t o  a l o a n  o r i g i n a t i o n  f e e .  T h e r e f o r e ,  
u n l i k e  a l o a n  a s s u m p t i o n  f e e ,  i t  may n o t  be 
r e i m b u r s e d  u n d e r  F e d e r a l  T r a v e l  R e g u l a t i o n s ,  
p a r a g r a p h  2-6.2d, as  a f e e  t h a t  is  " s imi l a r  
to" a l o a n  o r i g i n a t i o n  f e e .  See V e t e r a n s  
A d m i n i s t r a t i o n ,  62 Comp. Gen.  456 (1983). 

W e  h a v e  b e e n  a s k e d  b y  a n  a u t h o r i z e d  c e r t i f y i n g  
off icer  €or t h e  D e p a r t m e n t  o f  t h e  I n t e r i o r  w h e t h e r  a n  e m -  
,ployee t r a n s f e r r e d  s u b s e q u e n t  t o  October 1, 1982, may be 
r e i m b u r s e d  f o r  a V e t e r a n s  A d m i n i s t r a t i o n  f u n d i n g  fee i n -  
c u r r e d  i n  c o n n e c t i o n  w i t h  t h e  purchase o f  a r e s i d e n c e  a t  
h i s  new d u t y  s t a t i o n . l /  C o n s i s t e n t  w i t h  our h o l d i n q  i n  .~ 

V e t e r a n s  A d A i n i s t r a t i Z n ,  62 Comp. Gen .  456 (1983), we 
c o n c l u d e  t h a t  t h e  f e e  may n o t  be reimbursed. 

T h e  c e r t i f y i n g  o f f i c e r  a s k s  w h e t h e r  a V e t e r a n s  Admin- 
i s t r a t i o n  f u n d i n g  f e e  may be r e i m b u r s e d  o n  t h e  bas i s  t h a t  
i t  is  s imi la r  t o  a l o a n  o r i g i n a t i o n  f e e .  H e  n o t e s  t h a t  
i n  James D. Hoppe, B-214724, A u g u s t  15, 1984, w e  allowed 
r e i m b u r s e m e n t  of a l o a n  a s s u m p t i o n  f e e  a s  a f e e  or charge 
similar i n  n a t u r e  t o  a l o a n  o r i g i n a t i o n  fee w h i c h  is reim- 
b u r s a b l e  u n d e r  p a r a g r a p h  2 - 6 . 2 d ( l ) ( f )  of t h e  Federal  T r a v e l  
R e g u l a t i o n s  ( F T R ) .  . A s  amended b y  FPMR A-40, S u p p l e m e n t  4, 
e f f e c t i v e  October 1, 1982, FTR p a r a g r a p h  2-6.2 p r o v i d e s :  

"d . Miscellaneous expenses. 

"(1) Reimbursable items. T h e  e x p e n s e s  
l i s t ed  below a re  r e i m b u r s a b l e  i n  c o n n e c t i o n  
w i t h  t h e  s a l e  a n d / o r  p u r c h a s e  o f  a r e s i d e n c e ,  
p r o v i d e d  t h e y  a re  c u s t o m a r i l y  paid b y  t h e  
se l le r  of a r e s i d e n c e  i n  t h e  l o c a l i t y  o f  t h e  
o l d  o f f i c i a l  s t a t i o n  o r  b y  t h e  p u r c h a s e r  o f  a 

- T h e  r e q u e s t  was made by Edward P. G r e e n b e r g ,  B u r e a u  o f  
Land Management ,  D e p a r t m e n t  o f  t h e  I n t e r i o r .  
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r e s i d e n c e  a t  t h e  new o f f i c i a l  s t a t i o n  to  t h e  
e x t e n t  t h e y  d o  n o t  e x c e e d  a m o u n t s  c u s t o m a r i l y  
paid i n  t h e  l o c a l i t y  of t h e  r e s i d e n c e .  

a p p l i c a t i o n ;  
" ( a )  FHA or VA fee for t h e  l o a n  

n ( b )  Loan o r i g i n a t i o n  f e e ;  

" ( c )  Cost of p r e p a r i n g  c r e d i t  reports; 

" ( a )  M o r t g a g e  a n d  t r a n s f e r  t a x e s ;  

" ( e )  S t a t e  r e v e n u e  stamps; 

" ( f )  O t h e r  f e e s  a n d  c h a r g e s  s i m i l a r  i n  
n a t u r e  to  those l i s t e d  a b o v e ,  u n l e s s  s p e c i f -  
i c a l l y  p r o h i b i t e d  i n  ( 2 ) ,  below; 

* * * * * 

" ( 2 )  Nonreimbursable items. E x c e p t  a s  
otherwise p r o v i d e d  i n  ( l ) ,  a b o v e ,  t h e  f o l l o w -  
i n g  items of e x p e n s e  a r e  n o t  r e i m b u r s a b l e .  

* * * * * 

" ( e )  N o  f e e ,  cost  c h a r g e ,  or e x p e n s e  
d e t e r m i n e d  t o  be p a r t  o f  t h e  f i n a n c e  c h a r g e  
u n d e r  t h e  T r u t h  i n  L e n d i n g  A c t ,  T i t l e  I ,  
Pub.  L. 90-321,  a n d  R e g u l a t i o n  z i s s u e d  i n  
a c c o r d a n c e  w i t h  Pub. L .  90-321 by t h e  Board  
of G o v e r n o r s  of t h e  F e d e r a l  R e s e r v e  S y s t e m ,  
u n l e s s  s p e c i f i c a l l y  a u t h o r i z e d  i n  (l), 
a b o v e  * * *." 
W e  h e l d  i n  62 Comp. Gen.  456 t h a t  FTR paragraph 2-6.2d 

d o e s  n o t  a u t h o r i z e  r e i m b u r s e m e n t  o f  t h e  V e t e r a n s  Adminis -  
t r a t i o n  f u n d i n g  fee. The  d i s t i n c t i o n  b e t w e e n  a V e t e r a n s  
A d m i n i s t r a t i o n  f u n d i n g  f e e  and  a loan a s s u m p t i o n  f e e  is  
s p e c i f i c a l l y  a d d r e s s e d  i n  Edward W. A i t k e n ,  63 Comp. 
Gen. 355 (1984). In a u t h o r i z i n g  r e i m b u r s e m e n t  of a l o a n  
a s s u m p t i o n  f e e ,  w e  s t a t e d :  

- 2 -  
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" A l t h o u g h  a l o a n  assumpt ion  f e e  may be 
c h a r a c t e r i z e d  as a f i n a n c e  c h a r g e ,  w e  con-  
c l u d e  t h a t  t h i s  l o a n  a s s u m p t i o n  f e e  may be 
r e i m b u r s e d  u n d e r  FTR para .  2 - 6 . 2 d ( l ) ( f )  as a 
f e e  o r  charge s imilar  i n  n a t u r e  to a l o a n  
o r i g i n a t i o n  f e e .  We b e l i e v e  t h e  i n t e n t  o f  
para.  2 - 6 . 2 d ( l ) ( f )  is t o  permit r e i m b u r s e m e n t  
of f e e s  w h i c h  are similar t o  t h o s e  l i s t e d  i n  
para .  2 - 6 . 2 d ( l ) ( a - e )  and  w h i c h  are c h a r g e d  
i n s t e a d  o f  o n e  o f  t h e  e n u m e r a t e d  f e e s .  

"By way o f  c o n t r a s t ,  w e  c o n s i d e r e d  
a claim f o r  r e i m b u r s e m e n t  o f  a V e t e r a n s  Ad- 
m i n i s t r a t i o n  ( V A )  f u n d i n g  f e e  wh ich  is  a 
l o a n  f e e  of o n e - h a l f  of o n e  p e r c e n t  a n d  
c o n s t i t u t e s  a user charge which  is deposi ted 
i n t o  t h e  U . S .  T r e a s u r y  as a m i s c e l l a n e o u s  
receipt.  W e  h e l d  t h a t  t h e  VA f u n d i n g  f e e  is 
a f i n a n c e  c h a r g e  u n d e r  R e g u l a t i o n  2 and i s  
n o t  r e i m b u r s a b l e  u n d e r  t h e  amended v e r s i o n  o f  
FTR para .  2-6.2d, q u o t e d  a b o v e .  B-209945, 
J u n e  9 ,  1 9 8 3 ,  6 2  Comp. Gen. 456 .  What  is 
c r u c i a l  f o r  our purposes is t h a t  t h e  VA fund-  
i n g  f e e  c o n s i d e r e d  i n  8-209945 is  charged in 
addition to a l o a n  o r i g i n a t i o n  f e e  wh ich  
c o m p e n s a t e s  t h e  l e n d e r  for e x p e n s e s  incur red  
i n  o r i g i n a t i n g  t h e  l o a n ,  p r e p a r i n g  d o c u m e n t s ,  
and  r e l a t ed  work.  I n  t h e  case b e f o r e  u s ,  t h e  
l o a n  a s s u m p t i o n  f e e  was c h a r g e d  i n s t e a d  of a 
l o a n  o r i g i n a t i o n  f e e ,  and  i t  appears to  rep- 
r e s e n t  s i m i l a r  e x p e n s e s  i n c u r r e d  by t h e  
l e n d e r . "  

A c c o r d i n g l y ,  t h e  V e t e r a n s  A d m i n i s t r a t i o n  f u n d i n g  f e e  
i s  a n o n r e i m b u r s a b l e  item of rea l  e s t a t e  e x p e n s e s .  

m g  Comptrollgr d e n e r a l  
of t h e  u n i t e d  S t a t e s  

- 3 -  

t 




